Management's Responsibility

To the Ratepayers of Rural Municipality of Mervin No, 499

The municipality’s management is responsible for the preparation and presentation of the accompanying consolidated
financial statements in accordance with Canadian public sector accounting standards (PSAS). The preparation of the
statements necessarily includes selecting appropriate accounting principles and methods, and making decisions
affecting the measurement of transactions in which objective judgements and estimates by management is required.

In discharging its responsibilities for the integrity and fair presentation of the consolidated financial statements,
management designs and maintains the necessary accounting, budget and other related internal controls to provide
reasonable assurance that transactions are appropriately authorized and accurately recorded, that assets are properly
accounted for and safeguarded, and that financial records are properly maintained to provide reliable information for
the preparation of the consolidated financial statements.

The Council is composed of elected officials who are not employees of the municipality. The Council is responsible
for overseeing management in the performance of its financial reporting responsibilities, The Council fulfils these
responsibilities by reviewing the financial information prepared by management and discussing relevant matters with
external auditors, The Council is also responsible for recommending the appointment of the municipality's external
auditors,

Vantage, an independent firm of Chartered Professional Accountants, is appointed by the Council to audit the
consolidated financial statements and report directly to them, their report follows, The external auditors have full and
free access to, and meet periodically and separately with, both the Council and management to discuss their audit
findings.
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March 18, 2020



INDEPENDENT AUDITORS' REPORT

To the Council of
Rural Municipality of Mervin No. 499
Turtleford, Saskatchewan

Opinion

We have audited the accompanying consolidated financial statements of the Rural Municipality of Mervin No. 499,
which comprise the consolidated statement of financial position as at December 31, 2019, the consolidated statements
of operations, change in net financial assets and cash tlow for the year then ended, and notes to the consolidated
financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying consolidated financiaf statements present fairly, in all material respects, the financial
position of the Rural Municipality of Mervin No. 499 as at December 31, 2019, and its financial performance and its
cash flows for the vear then ended in accordance with Canadian public sector accounting standards.

Buasis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our responsibilities
under those standards are further described in the Awditors’ Responsibilities for the Audit of the Consolidated
Financial Statements section of our report.  We are independent of the Rural Municipality of Mervin No, 499 in
accordance with the ethical requirements that are relevant to our audit of the consolidated financial statements in
Canada, and we have fulfilled our other ethical responsibilities in accordance with these requirements. We believe that
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our epinion.

Responsibilities of Management and Those Charged with Governance for the Consolfidated Financial Stutements

Management is responsible for the preparation and fair presentation of the consolidated financial statements in
accordance with Canadian public sector accounting standards and for such internal control as management determines
is necessary to enable the preparation of consolidated financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the Rural Municipality of
Mervin No. 499°s ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate the municipality ot to
cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the municipality’s financial reporting process.



Auditors’ Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with Canadian generally accepted auditing standards will always detect a material misstatement when it
exists. Misstatements can arise from fraud or ervor and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these
consclidated financial statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise professional
judgement and maintain professionat skepticism throughout the audit, We also:

e Identify and assess the risks of material misstatement of the consolidated financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve coliusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

o Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the etfectiveness of the
municipality*s internal control.

e Evaluate the appropriateness of accounting poticies used and the reasonableness of accounting estimates and
related disclosures made by management.

¢ Conclude on the appropriateness of management's use of the poing concern basis of accounting and. based on
the audit evidence obtained, whether a material uncertainty exists refated to events or conditions that may cast
significant doubt on the municipality's ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditors’ report to the related disclosures in the
consolidated financial statements or, if such disclosures are inadequate, to modify owr opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditors’ report. However, future
events ot conditions may cause the municipality to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the consolidated financial statements, including the
disclosures, and whether the consolidated financial statements represent the underlying fransactions and events
in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing
of the audit and significant audit findings, including any significant deficiencies in internal control that we identify
during our audit.

%,—m%e_
Chartered Professional Accountants

North Battletord, Saskatchewan
April 6, 2020



Rural Municipality of Mervin No. 499
Consolidated Statement of Financial Position
As at December 31, 2019

FINANCIAL ASSETS

Statement |

Total Financial Assets

LIABILITIES

Total Liabilities

2019 2018
Cash and Temporary Investiments (Note 2) 11,287,851 9,573,694
Taxes Receivable - Municipal (Note 3} 470,927 431,091
Other Accounts Receivable (Note 4) 594,154 284,628
Land for Resale (Note 5) 29,883 43,819
Long-Term fnvestments (Note 6) [43,101 129,583
Debt Charges Recoverabie
Other (Specify)
12,527,916 10,462,815
Bank Indebtedness
Accounts Payable 758,459 305,038
Accrued Liabilitics Payable
Deposits
Delerred Revenue
Accrued Landfill Costs (Note 7) 47,620
Liability for Contaminated Sites
Other Liabilities
Long-Term Debt
Lease Obligations
' 806,079 305,038
NET FINANCIAL ASSETS (DEBT) 11,721,837 10,157,777
NON-FINANCIAL ASSETS
Tangible Capital Assets (Schedule 6, 7} 24,491 524 23,390,854
Prepayments and Delerred Charges
Stock and Supplies 1,060,449 994,099
Other
Total Non-Financial Assets 25,551,573 24,384,953
ACCUMULATED SURPLUS (PEFICIT) (Schedule 8) 37,273,410 34,542,730




Rural Municipality of Mervin No. 499
Consolidated Statement of Operations
For the year ended December 31, 2019

Statement 2

2019 Budget 2019 2018
REVENUES

Taxes and Other Unconditional Revenue {Schedule 1) 5,596,200 3,749,035 5,473,587

Fees and Charges (Schedude 4, 53 995,300 1,868,401 2,140,142

Conditional Grasts (Schedule 4, 5) 563,000 388,351 £3,244

Tangible Capital Asset Sales - Loss (Schedule 4, 3) {60,464) (94,362)

Land Sales - Loss (Schedule 4, 3) {1,004)

Investment Income and Commissions {Schedute 4, 5) 145,000 146,516 77.868

Restructurings (Schedule +4.5)

Other Revenues (Schedule 4, 5) 644,750 628,086 624,492
Taotal Revenues 7,946,250 8,719,431 8,234,971
EXPENSES

Ciercral Governmend Services (Scheduic 3) 994,081 873,878 834,706

Protective Services (Schedule 3) 254,500 181,129 155,094

Transportation Services (Schedule 3) 4093235 3,679 980 3.522.676

Invironmental and Public Health Services (Schedule 3) 061,530 865,872 763.563

Planning and Development Services {Schedule 3) 173,830 255,583 156,178

Recreation and Cultural Serviees (Schedule 3) 257,905 147,402 108,521

Utility Services (Schedule 3) 142,312 136,851 135,462

Restructurings (Schedule 3)

Tatal Expenses 6,854,413 6,146,701 5,696,202
Surplus (Deficit) of Revenues over Expenses before Other Capital Coatributions 1,091,837 2,578,730 2,538,769
Provircial/Federal Capital Grants and Contributions (Schedule 4, 3} 80,600 151,950 76,622
Surplus (Peficit) of Revenues over Expenses 1,172,437 2,730,080 2,615,391
Accumulated Sorplus (Deficit), Beginning of Year 34,542,730 34,542,730 31,927,339
Accumulated Surplus (Deficit), End of Year 35,715,167 37,273,410 34,542,730




Rural Municipality of Mervin No. 499
Coensolidated Statement of Chanpe in Net Financial Assets
For the year ended Deceraber 31, 2019

Statement 3

2019 Budget 2019 2018
Surplus {Deficit) 1,172,437 2,730,680 2,615,391
(Acquisition) of tangible capital assets (2,644,333) (3.424,522)
Amottization of tangible capital assets 1,317,617 1,213,393
Proceeds on disposal of tangible capital assets 166,182 170,000
Loss (gain) on the disposal of tangible capital assets 60,464 94,362
Transfer of asscts/liabilitics in restructuring transactions
Surplus (Deficit) of capital expenses over expenditures (1,160,270) (1,944,767)
(Acquisition) of supplies inventories (66,350} (087,117
(Acquisition) of prepaid expense
Consumption of suppiies inveniory
Llse of prepaid expense
Surplus (Deficit) of expenses of other non-figancial over expenditures {66,350) (617,117
Encrease/Decrease in Net Financial Assets 1,172,437 1,564,060 33,507
Net Financial Assets (Debt) - Beginning of Year 10,137,777 10,157,777 10,104,270
Net Financial Assets (Debf) - End of Year 11,330,214 11,721,837 10,157,777




Rural Municipality of Mervin No. 499
Consolidated Statement of Cash Flaw
For the year ended December 31, 2019

Operating:

Surplus (Defictt)

Change in assets/liabilities

Statement 4

Capital:

Cash appli

investing:

Financing:

2019 2018
Cash provided by (used for) the following activitics
2,730,680 2,615,391
Amortization LalTol? 1,215,393
£.08s {gain) on disposal ol tangible capital assets 60,464 94,362
4,108,761 3,925,146
Taxes Receivable - Municipal (39,836) 11,887
Other Receivibles (309,526) (96,6113
Land for Resale 13,936 (25,474)
Other Financial Assets
Accounts and Accrued Liabilities Payabie 453,421 {187,733)
Deposits
Deferred Reveaue
Accrued Landdill Costs 47,620
Liability for Contaminated Sites
[Orher Liabilities
Stock and Supplies {66,330) (ol7, il
Prepayments and Delerred Charges
Other (Specify)
Cash provided by operating transactions 4,208,020 3,010,098
Acquisition of capital assets (2,644,533) (3.424,522)
Proceeds from the disposal of capital assets 166,182 174,000
Other capital
ed to capital fransactions (2,478,351) (3,254,322)
Long-term investments (13.518) (6,424}
Other investments
Cash provided by (applicd to} investing transactions (15,518} (6,424)
Debt charges recovered
Long-term debt issued
Long-term debt repaid
Other financing
Cash provided by (applied te) financing transactions
Change in Cash and Temporary Investments during the year 1,714,157 | (25[],848)1
9,573,694 0,824,542

Cash and Femporary Investments - Beginning of Year

Cash and Temporary Investments - End of Year

11,287,851 |

9,573,694 |




Rural Municipatity of Mervin No, 499

Notes to the Consolidated Vinancial Statements

For the year ended December 31, 2019

1. Signilicant Accounting Policies

a)

(i3]

d)

2)

h}

i

The consolidated inancial statements ol the municipality have been prepared by management in accordance with Canadian
public seclor accounting standards {PSAS) as recommended by the Chartered Professional Accountants of Canada (CPA
Canada). Significant aspects of the accounting pulicies adopted by the municipality arc as (ollows:

Basis of Accounting: The consolidated (inancial statemens are prepared using the acerual basis of accounting, The
accrual basis of accounting requires revenues 1o be recognized as they become available and measurable and expenses are
recognized as they are incurred and measurable as a result of (he receipt of goods and services and the creation of a tegal
obligation to pay. ’

Reporting Entity: The consolidated financial staements consolidate the assets, liabilities and (ow ol resources of the
municipality. The entity is comprised of all of the organizations that are owned or controlled by the municipality and are,
therefore, aceountable 1o the Council for the administeation of their financial atlairs and resources.

Colleetion of Funds for Other Authorities; Collection of funds by the municipality for school boards, municipal hail and
conservation and development authorities are collected and remitted in accordance with relevanl logislation.

Government Transfers: Government ransters are the transler of assets (fom senior levels ol government that are not the
result of an exchange transaction, are nol expectad Lo be repaid in the (uture, or the result ofa direet financial return.
Government transfers are recognized as revenue in the period that the events giving rise to the transfer oceur, providing:

a) the wransfers are avthorized
b any eligibility criteria have been met; and

¢) reasonable estimates of the amounts can be made.

Unearned government transfer amounts recerved will be recorded as deferred revenue,

Earned government Iranslor amounts not received will be recorded as an amount receivable

Deferred Revenue: Fees and churges: Certain user charges and fees are coliccted for which the related services have yel to
be performed. Revenue is recognized in the pertod when the related expenses are incurred or services performed

Local Inprovement Charges: Local improvement projects financed by [rontage taxes recoghize any prepavment charges
as revenue in the period assessed

Net Financial Assets: Net Financial Assets at the end of an accounting period are the net amount of financial assets less
liabilities outstanding, Financial assets represent items such as cash and those other assets on hand wh ich could provide
resources to discharge existing liabilities or finance future operations. These include realizable assets which are convertible
1o cash and not imended for consumption in the nenmal course of operations.

Non-Financial Assets: Tangible capital and other non-financial assets are accounted (or as assets by the government
beeause they can be used to provide government services in [uture periods. These assets do not normally provide resources
to discharge the liabilities of the government unless they are sold.

Appropriated Resery Reservey are established at (he discretion of Council 1o designate surplus Tor future operating and
capital transactions Amounts so designated are described on Schedule 8.

Property Tax Revenue: Properiy 1ax revenue is based on assessments determined in accordance with Saskatcheswan
Legislation and the formulas, principles, and rules in the Sagkatchewan Assessment Manaal. Tax mili rates are established
annually by council tellowing the guidance of the Government of Saskatchewan. Tax revenues are recognized when the tax
has been authorized by bylasv and (he 1axable event has oceurred. Requisitions operate as a How through and are excluded
[rom municipal revenue.

Investments: Portfolio investments are valucd at the lower ol cost, less any provisions for other than wmporary
impairment. Investments with terms lenger than one year have been classificd as other long-ter: invesiments concurrent
with the nature of the investment. The long term investmenis in the Saskatchewan Association of Rural Municipalitics -
Sell Insurance Fund are accounted for vn the equity basis.



Rurat Municipality of Mervin No, 499

Notes to the Consolidated Financinl Statements

For the year ended December 31, 20019

k}

ny

)

o)

Significant Accounting Policies - continued

Inventories: Inventorics of materials and supplies expected lo be used by the municipality are valued at the lower of cost or
replacement cost. [nventories of land, materials and supplies held for resale are valued at the lower of cost or net realizable value.
Cost is determined by he average cost method. Net realizable value is the estimated seliing price in the ordinary course of
business.

Tangible Capital Assats: All tangible capital asset acquisitions or betterments made throughout the year are recorded at their
acquisition cost. Initial costs for tangible capital ussets Ukt were acquired and developed prior to 2009 were obtained via historical
cost information or using current fair market values discounted by a relevant deflation factor back to the point of acquisition.
Donated tungible capital assets received are recorded at their fair market value al the date of contribution.  The cost of these
langible capital assets less any residual value are amortized over the assel's usctul life using the straight-line method off
amontization. Tangible capilal assets thal are recognized at a nominal value are disclosed on Schedule 6. The municipality's tangible
capital assel uselul lives are estimated as [ollows:

gvvet Usefuel Life

General Assety

Land Tsdefinite
Land Improvements Sto20Y'Ts
Buildings 10 o 50 Yrs
Vehicles and Equipment
Vehicles 31010 YTrs
Machinery and Equipment 310 0 Yy

Infrastructiere Assets
infrastructure Assets 3w 75 YTs

: Government contributions for the acquisition ol capilal assets are reported as capital revenue and do

Government Contributio
not reduce the cost ol the related asset.

zed Assets: Assets that have a historical or cultural signilicance, which include works of ar,

Works of Art and Other Unrecog
monuments and other cultural anifacts are not recognized as tangible capital assets because a reasonable estimate of future benelits

associated with this property cannol be made.

Capitalization of Intevest: The municipality dees so capitalize mnterest incurred while a langible capital assel is under
cunstruction.

Leases: All leases are recorded on the consolidated financial statements as eigher a capital or operating lease. Any lease that
transfers substantially all of the benelits and risk associated with the leased asset 15 classitied as a capital leases and recorded as
tangibie capital assets. Al the inception of a capital lease, an asset and a payment obligation are recorded at an amount equal to the
lesser of the present value of the minimum lease payments and the asset's fair market value. Assets under capital leases are
amortized on a straight fine basis, over their lease tenm. Any other lease not meeling the before mentioned eriteria 15 classified as an
operating lease and rental payments are expensed as incurred

Land il Liahility:

The municipality maintains a dry waste disposal site. The annual provision is reported as an expense and the accumulated
provision is Teported on the statement of linancial position,

Trust Funds: Funds heid in trust tor others, under a trust agreement or slatule, are aot included in the consolidated financial
statements as they are nol controtled by the municipality. The municipality does not hold tunds in trust Jor others.

Employee Benefit Phans: Comributions (o the municipality’s delined benefit pluns are expensed when contribwtions are made.
Under the defined benefis plan, the municipality's obligations are limited to their contributiens.

Liability for Contaminated Sites: Coataminated sites are a result of contamination being introduced into air, seil, water or
sediment of a chemical, organic or radicactive material or live organism that exceeds an environmental standard. The liability is
recorded net of any expecled recoveries. A lability for remediation of contaminated sites is recognized when all the followiny

criteria are mel:
1) an envirenmental standard exists,
b) contamination exceeds the environmenial standard,
¢} the municipality:
i, is direcily responsible; or
il aecepts responsibility;
d) it is expected thal fuure cconemic benelits will be given up; and
¢y a reasonable estimate of the amount can be made.



Rural Municipadity of Mervin No, 499

Notes to the Consobidated Financial Statements

For the year ended December 31, 2019

1. Significant Accounting Policies - continued

Q)

5}

Measurement Unicertainty: The preparation ol Gnancial statemenss in conformity with Canadian public sector sceounting standards
requires mamagement 1o make estimates and assumptions that affect the reported amount of assels and Habilities and disclosure of
contingent assets and Habilities at the date of the financial statements, and the reported amounts ol revenue and expenditures during
the period. Accots receivable are stated afier evahaation as (o their colleciability and an appropriate allowance for doubtful accounts
is provided where congidered necessary.

The measurement of materials and supplies is hased on estimages of velume and quality.
The 'Opening Asset Costs’ ol langible capilal s have been estimated where actual costs were not available,
Amontization is based on the estimated useful lves of tangible capital assets

These estimates and assumplions are reviewed periodically and, as adjustments become necessary, they are reported in carmings in the
periods inn which they become known.

Basis of Scgmentation/Segment Report: The municipality follows the Public Sector Accounting Board's recomnendations requiring
financial information to be provided on a segmented basis. Municipad services have been sepmented by grouping activities that have
similur service oljectives (by function), Revenues that arc dircetly related to the costs of the function have been stiributed to cach
segment. Interest is allocated to functions based on the purpose of specilic borowings.
The segments (fanctions) are as follows:

Cieneral Government: Provides for the admnistration ol the municipality.

Protective Services: Comprised of expenses for police and fire protection,

Transportation Services: Responsibie for the delivery of public works services refated 10 the development and maintenance

of road way systems and street lighting,

Environmental and Public Health: The environmental segment provides waste disposal and other environmental services.
The public healh segment provides for expenses related w public health services in the municipality.

Planning and Development: Provides for neighbourhoud development and sustainability.

Recreation and Culture: Provides for community services trougl ihe provision of recreation and leisure services.

Utility Services: Provides For delivery ol water, collecting and weating of wastewater and providing colleetion and disposal
ol solid waste.
Budget Infermation: Budget informalion is presented on a basis consistent with that vsed for actual results. The budget was

approved by Councit on May 28, 2019,

New Accounting Standards:

Effective January 1, 2019, the municipalisy adopted the foflowing standard o comply with Public Sector Aveounting Standards
(PSASY This standasd applies to all public sector entities for years beginning on or afler Aprit 1. 2018, Adoption of this standard
requires all public sector entities to assess information using definitons, criteria and exceptions provided in the standards and apply
prolessional judgement i comply with the disclosure requirements of each standard.

PS 3430 Restructuring Teansactions provides guidance en how o secount for and report restructuging tragsactions by
translerors and recipients of assets and/or liabilities. The new standard has been adopted on a prospective basis and has no
impact on these tnancial statements.

Future Accounting Stundards:
Effective On or After April 1, 2021:

PS 1201 Financial Statement Presentation, replices PS 1200 with revised general reporting principles and standards of
presentasion and disclosure in government financiat statements. Cifective in the period P 3450 and PS 2601 are adopled.

PS 2608 Forcign Curvency Transkation, replaces PS 2600 with revised guidance on the recognidion, presentation and
disclosure of transuctions that are denominated 1 a foreign currency.

Ps 3044 Portfoliv Envestments, replaces S 3040 with revised guidance on accounting tor, and presentation and disclosure
of, portfolio investments. Elleetive in the period PS 3430, PS 2601 and P8 1201 are adopted.

% 3450 Financtal Instruments, a new standard establishing guidance on the recognition, measurement. presenlation and
disciosure ol Gnancial instruments, meluding derivatives,

PS 3286 Asset Retivement Obligations, a new standard estublishing guidance on (he recognition, measurement,
presentation and disclosure of a liability (or retirament of a tangible vapital asset. As this standard includes solid waste
lansd 111 sites active and post-closing obligations upen adoption of this new standard, existing Solid Waste Land§ll Closure
and Past-Closure Liability section PS 3270 will be withdrawn,

Effective On or After April 1, 2022:

PS 3400, Revenue, 2 new starxdard establisking guidance on the recognition, measurement, presentation and disclosure of
revenise,

The extent of the impact on adoption of these [iure stadands is not known at this fime,
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Rurzl Municipaliey of Mervin No, 499
Notes to the Consolidated Financial Statements
For the year ended December 31, 2019

2. Cash and Temporary Envestments 2019 2018
Cash 11,181,351 9,467,194
Temporary Investments 106,500 106,500
Restricted Cash
Total Cash and Temporary Investments 11,287,851 9,573,694

Cash and temporary investments include balances with banks, term deposits, marketable securities and short-term investmerds with
maturitics of three months or fess. Cash subjeet to restrictions that prevent its use for currend purposes is included in restricted cash.

3. Taxes Receivable - Municipal 2019 2018
Municipal - Current 470,927 431,091
- Arrears
470,927 431,091
- Less Allowance for Uncollectible
Totad municipal taxes receivable 470,927 431,091
School - Current 213,732 211,430
- Arrears
Tetal schovl taxes receivable 213,732 211,430
Other 4,376 3,707
Tolal taxes and grants in lieu receivable 689,233 646,228
Deduct taxes receivable to be cotlected on behalf of other organizations (218,308) (213,137)
Total Taxes Receivable - Municipal 470,927 431,691
4, Other Aceounts Rececivable 2019 2018
Federal Government 37,052 102,069
Proviacial Government
Local Government
Uulity
Trade 537,102 182,539
Other (Specily)
Total Other Accounts Receivable 394,154 284,628
Less: Allowance lor Uncollectible
Net Other Accounts Receivable 594,154 284,628
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Rural Municipatity of Mervin No. 499
Naotes to the Consolidated Financial Statements
FFor the year ended Pecember 31, 2019

5. Land for Resale . 2019 2018
Tax Tide Property 33.151 47 498
Allowance for market value adjustment {3,268) (3,679
Nel Tax Title Property 29,883 43,819

(iher Lanel

Allowance for market value adjustment

Net Other Land

Fotal Land for Resale 29,4883 43,819
6. Long-Term Investments 2019 2018

Sask Association of Rural Municipalities - Self Insurance Fund 145,081 £29.563

Other eredit union shares 20 20

Total Loag-Term lavestments 145,101 129,583

The long term investments in the Saskatchewan Association of Rural Municipalitics - Self Insurance IFund are accounted for on
the cquity basis.

7. Acerued Eandfilf Costs
2019 2018

Environmental Liabilities 47,620 Nil

In 2019 the municipality has acerued an overait liability lor environmental matters n the amount ol $47.620 (2018 - $Nil) which
represents management's best estimate of this liability. By their nature, these estimates are subject to measusement uncertainty
and the effect on the consolidated financial statements of changes in such estimates in future periods could be significant.

Included in environmental liabilities is $47,620 (prior vear - $Nil) of the estimated total land£ill ¢losure and post-closure care
expenses. The estimated Tiability for these expenses is recognized as the landdill sites capacity is used and the reported liability
represents the portion of the estimated total expenses recognized as at December 31, 2019 based on the cumulative capacity used
at that date, compared 10 the total estimated land{ill capacity. Estimated tolal expenditures represent the sum ol the discounted
future cash flows for closure and post-closure care activilies discounted at the municipality's average fong-term borrowing rate
of 4% (prior year - 3%0).

Landsill closure and post-closure vare requirements have been detined in aceerdance with The Environmental Management and
Protection Act and include final covering and fandscaping of the land (1], pumping of ground water, methane gas and leachate
management, and ongoing environmental monitoring, site inspection and maintenance. The reported liability is based on
estimates and assumptions with respect Lo events extending over a 32-year period using the best information available to
management, Future events may result in significant changes to the estimated tolal expense, capacity used or total capacity and
the estimated lisbifity, and would be recognized prospectively, as a change in estimate, when applicable.

The estimated remaining capacity of the landfill is 99% (prior year - 99%) of its total estimated capacity and its estimated
remainiag life is 32 years (prior year - 32 years). The period for post-closure care is estimated to be 10 years {prior vear — 10

Vears).

The unfunded Tiabilaty for the landfill will be paid for through current operations.

12



Rural Muricipality of Mervin No, 499
Notes to the Consolidated Financial Statements
For the year ended December 31, 2019

8. Long-Term Debt

The debl limit of the municipality is $7,838,523. The debt limit for & municipality is the (otal amount of the municipality's own
source revenues for the preceding year (the Municipalities Act section 161¢1)).

9. Contingent {iabilities

The municipality is contingently liable under terms of the Saskatchewan Assoctation of Rural Municipatities Sel[-Insurance
Plan for i#ts propertionate share of claims and future claims in excess ol the Plan's reserve fund.

‘The municipality is also contingentiy liable for the [ollowing:

There is a legal claim against the municipatity regarding a road construction tender submission.

The likelihood and magnitude are not determined.
1. Pension Plan

The municipality is an empleyver member of the Municipal Employee Pension Plan (MEPP), which is & multicmployer defined
benefit pension plan. The Commission of MEPP, representing plan member employers, is responsible for overseeing the
management of the pension plan, including investment ol assets and administration of benedits. The municipality's pension
expense in 2019 was $145.549, The benefits acerued to the municipality's employees from MEPP are caleulated using the
following: pensionable vears of service, highest average salary, and the plan accruat rale.

11, Comparative Figures

Cerluin comparative figures may have been restated (o conlorm o the cwrrent year's presentation.
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Rural Municipality of Mervin No. 499
Schedule of Taxes and Other Uncondifional Revenue

For the year ended December 31, 2019

Schedule |

2019 Budget 2019 2018
TAXES
General municipal tax levy 7,323,857 7.447.520 7,181,720
Abatements and adjustments (2,001,857 £1,981,042) (1,994 281)
Discoung on current year taxes (133,006) (137,441 (131,799}
Net Municipal Taxes 5,189,600 5,329,034 5,055,640
Potash tax share
Trailer license tees
Penalties on {ax arrears 22000 32,173 31,132
Special tax levy
Other {Specify )
Total Taxes 5,211,000 5,361,209 5,086,772
UNCONDITIONAL GRANTS
Revenue Sharing 302,600 302,954 302,954
{Organized Hamlet) 63,600 67,098 63,612
Total Unconditional Grants 367,000 370,652 368,566
GRANTS IN LIEU OF TAXES
Federal
Provincial
S.P.C. Eleetrical
Saskknergy Gas
FransCras
Central Services
SaskTei 7,200 7.513 7,228
Other (Specify )
Local/Other
Housing Authority
C.P.R. Mainiine
Ireaty Land Entitlement £1,006 11),261 [1.02%
Other (Specifi)
Other Government Transfers
S.P.C. Surcharge
Sask Energy Surcharge
Other (Specify )
Total Grants in Lieu of Taxes 18,200 17,774 18,249
TOTAL TAXES AND OTHER UNCONDITIONAL REVENUE 5,596,200 5,749,035 5,473,587




Rural Municipality of Mervin No. 499
Schedule of Operating and Capital Revenue by Funetion
For the year ended December 31, 2019

Schedule 2 - 1

2619 Budget 2019 2018
GENERAL GOVERNMENT SERVICES
Operating
(gher Scgmented Revenue
Fees and Charges
- Custom work
- Sales of supplies 4,500 2,759 4,889
- Other (Specify ¥
Total Fees and Charges 4,500 2,739 4 889
- Tangible capital assct sales - gain (loss}
- Land sales - gain {1,094}
- [avestmenl income and commuissions 145,000 146,516 77,868
- Other (Specify) 210,750 185,451 199,697
Total Other Scgmented Revenue 366,250 333,632 282,454
Conditional Grants
- Student Employment
- Other (Specifir)
Total Cosditional Grants
Total Operating 360,230 333,632 282,434
Capital
Conditional Grants
- Federal Gas Tax
- Provineial Disaster Assistance
- Oher {Specifir)
Fotal Capital
Restructuring Revenue (Specify, if any)
Total General Government Services 360,250 333,032 282,454
PROTECTIVE SERVICES
Operating
Other Segmented Revenue
Fees and Charges 4613
- Other (Specify )
Totat Fees and Charges 4.613
- Tangible capital asset sales - gain (loss)
- Other (Specify )
Total Other Segmented Revenue 4,613
Conditional (Grants
- Student Employment
- [Local government
- Other (Specifi)
Total Conditional Crranls
Taotal Operating 4,613
Capital
Conditional Grants
- Federal Gas Tax
- Provincial Disaster Assistance
- Local government
- Other (Specify }
Total Capital
Restructuring Revenue (Specify, if any)
‘Fotal Protective Services 4,613




Rural Municipality ol Mervin No. 499
Schedule of Operating and Capital Revenue by Function
For the year ended December 31, 2019

Operating

Schedule 2 - 2

Capital

Operating

Capital

2019 Budget 2019 2018
FRANSPORTATION SERVICES
(Hher Segmented Revenue
Fees and Charges
- Custom work 525,000 1,248,169 1,568,298
- Sales ol supplies 30,000 72,587 51414
- Road Maintenance and Resteralion Agreemenis
- Frontage
- Other (Specify)
Total Fees and Charges 555,000 1,320,756 1619712
- Tangible capital asset sales - gain (loss) (60,464) {94,362)
- Other (Specify)
Total Other Segmented Revenue 555,000 260,292 1,525,330
Conditional Grants
-MREP (CTP) 364,000 383,969
- Student Hmployment
- Other {Specify ¥
Total Conditional Grants 364,000 383,969
Total Operating 1,119,600 1,644,261 1,325,350
Conditional Grams
- Federal Cras Tax 76,60X) 151,950 76622
- MREP (Heavy Faul, CTP, Mumeipal Bridges)
- Provingial Disaster Assistance
- (mher (Sask. Farer) 4,000
Total Capital 10600 151,950 76,622
Restructuring Revenue (Specify, if any )
Total Transportation Services 1,199,600 1,796,211 1,601,972
ENVIRONMENTAL AND PUBLIC HEALTH SERVICES
(Mher Segmented Revenue
fees and Charges
- Waste and Disposal Fees 140,000 151,854 158,100
- Other (Specify) 64,800 70,973 71,565
Totsl Fees and Charges 204,800 222,827 229,065
- Tangible capital asset sates - gain (loss)
- Other (Specify) 434,000 443,235 424,795
Total Other Segmenied Revenue H38.800 H66,062 654,460
Conditional Grants
- Student Employment
- TAPD
- Locul government
- Other (Specifj’) 1,00 4,382 13,244
Total Conditional Grants 1,006 4,382 13,244
Total Operating £39 800 670,444 667,704
Conditional Grants
- [Federal Gas Tax
- TAPD
- Provineial Disaster Assistance
- Other (Specify)
Total Capital
Restructuring Revenue (Specify, if any )
Total Environmental and Public Health Services 639,804 670,444 667,704




Rural Municipality of Mervin No, 499
Schedule of Operating and Capital Revenue by Function
For the vear ended December 31, 2019

PLANNING AND DEVELOPMENT SERVICES
Operating

Schedule 2 -3

2019 Budget 2019 2018

Other Segmented Revenue
Fees and Charges
- Maintenance and Development Charges
- Other (Specifin}

91,600 F15,479 112,144
37,000 99,770 69,304

Total Fees and Charges
- Tangible capilal asset safes - gain (Joss)
- Other (Specify)

128,000 285,249 181,478

Total Other Segmented Revenue

{28,000 215,249 181,478

Condittonal Grants
- Student Employment
- Qther (Specify)

Tatal Conditional Grants
Total Operating
Capital

128,000 215,249 181,478

Condilional Grants
- Federal Gas Tax
- Provincial Disaster Assistance
- Other (Specifiv ¥

Total Capital
Restructuring Reveawe {Specify, if any}

Total Planning and Development Services

RECREATION AND CULTURAL SERVICES
Operating

128,000 215,249 181,478

Other Segmented Revenue
IFces and Charges
- Other {Specifi)

Tota Fees and Charges
~ Tangible capital asset sales - gain (loss)
- Other (Specifi’)

Total Other Segmented Revenue

Condittonal Grants
- Student Employment
- Local government
- Other (Specih)

Total Conditional Cirants
‘Total Operating
(apital

Conditionaf Cirants
- Federal Gas Tax
- [oeal government
- Provincial Disasier Assistance
- Other (Specify)

Total Capital
Restructuring Revenue (Specify, if any)

Total Recreation and Cultural Services
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Rural Municipality of Mervin No. 499
Schedule of Operating and Capital Revenue by Funetion
For the year ended December 31, 2019

Schedule 2 - 4

2019 Budget 2019 2018
UTILITY SERVICES
Operating
Other Segmented Revenue
Fees and Charges
- Water 163,000 102,197 104,398
- Sewer
- Other (Specifir)
Total Fees and Charges 103,000 102,197 104,398
- Tangible capital assct sales - gain (loss)
- Other (Specify)
Total ther Scgmented Revenue 103,000 102,197 104,398
Conditional Grants
- Student Employment
- Other (Specify)
Total Coaditional Grants
Total Operating £03,000 192,197 104,398
Capital
Conditional Grants
- Federal Gas Tax
- New Building Canada Fund {SCT7, NRP)
- Clean Water and Wastewaler Fund
- Provinciaf Disaster Assistance
~ Other (Specifiy)
Total Capital
Restructuring Revenue (Specifi, if any )
TFotal Utility Services 103,000 102,197 164,398
TOTAL OPERATING AND CAPITAL REVENUE BY FUNCTION 2,430,650 3,122,346 2,838,006
SUMMARY
Total Other Segmented Revenue 1,783,030 2,582,045 2,748,140
Total Condttional Grants 363,000 388,351 £3,244
Total Capitai Grants and Contributions 80,600 {51,950 76,622
Restructuring Revenue
TOTAL REVENUE BY FUNCTION 2,430,650 3,122,346 2,838,006
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Rural Municipality of Mervin No. 499
Total Expenses by Fanction

For the year cnded Decemher 3, 2089

Schedule 3-1

2014 Budget 201% 2018
GENERAL GOVERNMENT SERVICES
Council rentuneration anil travel 87,300 83,183 74,763
Wages and benelits 430,300 415276 391258
Professional/Contractual services 383,332 300,802 293 8135
ttikities 14,54 18,052 17,164
Maintenaaice, matenials and supplics AL500 46,875 16,7638
Grants and contribulions - operating
- capital
Amortization 21,949 19,688 24,938
Interest
Allowance for uncollectible
Other (Spectfin
Generitl Government Services 94,081 873,878 834,706
Restructuring (Specify, if auy}
Totzb General Goverament Services 944,081 873,878 334,706
PROTECTIVE SERVICES
Palice pratection
Wiges and benetits
ProfessionalContractual services 123,200 SB.393 57,524
Lsthities
Slaimtenance. material and supplics
Granis and contributions - operating
- capilal
Other {Speeify )
Fire protection
Wages and benelits
Professionali Contractual servives 136,30 122,530 97570
Utiluies
Maintenance, material and suppiies
Grants arul contribugions - operating
- capital
Amortization
[nterest
Other (Specify
Profective Services 239,500 181,119 155,094
Restructuving (Specify, if any)
Tatal Protective Services 239,500 181,129 155,094
TRANSPORTATHIN SERVICES
Wages and benelits 1.4047,500 14135.294 437,764
Professionad Contraciual Services 313,300 496 594 271,800
Ltilities 24 300 24 146 20,0635
NMaintenance, materials, and supplies 663,000 447 104 445 G982
Giravel 406,000 193.297 215176
Grants and contributions - operating,
- captial
Amorlization 1,116,935 1,194,221 FODLR3S
Hilerest
Other ¢ 8pectf) 330,000 288,725 426,034
Transportation Services 4,095,235 3,679,986 3,522,676
Restructuring {Spectfy, if any)
Tutal Transpuriation Services 44195,235 3,679,986 3,522,676




Rural ¥Municipality of Mervin No, 499
Total Expenses by Fuanction

For the year ended Becember 31, 2049

Schedule 3-2

2019 Budget 2019 2018
FNVIRONMENTAL AND PUBLIC HEALTIE SERVICES
Wages and benetits 434,000 471,010 424 840
Professional/Contractual services 473,130 352,998 270.853
Utilities 2,200 1,909 2,147
Mainitenance, materials and suppiics 5,000 763 19,034
Cirants and contributions - operating 15,000 7,448 14,948
3 Waste disposal
2 Pubtic Health
- capital
= Waste disposal
= Public Health
Amortization 32,200 38,744 31,743
Interest
Other (Specifi)
{onvironmental and Public Health Services 961,330 865,872 763,565
Restrueturing (Specify, if any)
Total Environmental and Public Ilealth Services 961,530 865,872 763,565
PEANNING AND DEVELOPMENT SERVICES
Wages and benefils
Prolgssional/Contractual Services 172,750 234,383 135,144
CGrants aed contributions - operating 1,100 1,000 1.034
- capital
Amortizalion
Interest
Other (Specify)
Planning and Development Services 173,830 255,583 156,178
Restructuring (Specify, if any)
Fotal Planning and Development Services 173,850 255,583 156,178
RECREATION AND CULTURAL SERVICES
Wages and benefits
Prolessional/Contractual services 16,000 15,838 15,838
Utilities
Maintenance, materials and supplics 178.360 66,912 29,138
Grants and contributions - operating 30,000 30,000 30,000
- capital
Amorlization 33,545 34,652 335435
Interest
Allowance lor uncollectible
Other (Specify )
Recreation and Cultural Services 287905 147 402 18,521
Restructuring (Specify, il any)
Total Recreation and Cultural Services 257,905 147,402 108,521
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Rural Municipality of Mervin No, 499
Total KExpenses by Funetion

For the year ended December 31, 2019 Schedile 3 - 3

2019 Budget 2019 2018

UTH.ITY SERVICES

Wages and benefits

Professional/Contraciual seevices

Utalities

Maintenance, materiats and supplies 75,000 99 539 118,130

Grants and contribulions - operating
- capital

Amortization 37,312 37,312 37,312

interest

Allowance for uncollectible

Other (Specity )

Utikity Services 112,312 136,851 155462

Restructuring (Specity, it any)

Total Utility Services 112,312 136,851 155,462

TOTAL EXPENSES BY FUNCTION 6,854,413 6,148,701 3,696,202
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Rural Municipality of Vervin No. 499
Consolidated Schedule of Accamulated Surplus
For the year ended December 31, 2019

Schedule 8

Total Appropriated

Total Organized Hamlets

2018 Changes 2019
UNAPPROPRIATED SURPLUS 4,373,265 1,402,178 5,775,443
APPROPRIATED RESERVES
Machinery and Equipment 4,766,581 4,766,581
Public Reserve
Capital Trust 106,300 106,500
Uility
Other (Specify) 157,125 75,234 232,359
5;030,2(}6 75,234 5,105,440
ORGANIZED HANMLETS (add lines if required)
Organived Hamlets 1,624,791 130,052 1,754,843
Un-Organized Hamlets 123,614 22,946 146,560
Organized Hamlet of (Name)
Organized [amlet of (Name)
Organized [tamlet of (Name)
Organized Hamlet of (Name)
1,748,405 152,998 1,501,403
INVESTMENT IN TANGIBLE CAPITAL ASSETS
Tangible capital assets (Schedule 6, 7) 23,390,854 [.100,270 24,491,124
Less: Related debt
Net Investment in Tangible Capital Assets 23,390,854 1,100,270 24,491,124
34,542,730 2,730,680 37,273,410

Total Accumulated Surplus
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Rural Municipality ef Mervin No. 499
Schedule of Council Remuneration
For the vear ended December 31, 2619

Reimbursed
Paosition Name Remuneration Costs Total
Reeve Tom Brown 12,860 994 13,854
Councillor Georgina Pilling 7,894 £.d55 9,349
Councillor Lyle McKee 7,879 512 8,391
Councillor Gordon Spencer 7.498 697 8,195
Councillor Evelyn Bloom 8,723 1,785 10,508
Councillor Ron Gramlich 9,373 2,990 12,363
Councillor Victor Ham 8.018 2444 11,359
Total 63,145 10,874 74,019

Schedule 10
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